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A growing body of literature has considered the outcomes of ethical leadership in terms
of positive effects on followers. However, little research has addressed its antecedents.
We thus have insufficient knowledge of the personal characteristics or qualities of
ethical leaders. Accordingly, the current research draws on conceptualizations of what
constitutes the moral self through conceiving such characteristics largely in terms of
a neurological index derived through quantitative electroencephalogram, in combina-
tion with ethical ideology. Integrating neuroscience and moral psychology, our findings
suggest that the interaction of leader relativism and idealism partially mediates the
effects of the brain’s default mode network in the prediction of ethical leadership.

The ethical behavior of leaders has taken on
growing perceived importance in recent years as
firms attempt to increase ethical practices and avoid
scandals (Colvin, 2003). Yet, research on this topic is
at a relatively nascent stage of development. Ethical
leadershiphas beendefinedas “thedemonstrationof
normatively appropriate conduct through personal
actions and interpersonal relationships, and the
promotion of such conduct to followers through two-
way communication, reinforcement, and decision-
making” (Brown, Treviño, & Harrison, 2005: 120). A
growing number of studies have supported the im-
portance of ethical leadership in relation to its favor-
able effects on follower and group ethical outcomes
(e.g., Mayer, Aquino, Greenbaum, & Kuenzi, 2012;
Mayer, Kuenzi, Greenbaum, Bardes, & Salvador,
2009; Piccolo, Greenbaum, Den Hartog, & Folger,
2010). Little empirical work exists, however, with
regard to the personal antecedents of such leader be-
havior (see Brown & Mitchell, 2010). Identifying the

relevant antecedents is a critical prerequisite step
needed before we can understand the emergence or
development of ethical leadership. To advance this
understanding, we propose a model highlighting
neurological activity and ethical ideology in the pre-
diction of ethical leadership.

We ground our model in theory on the moral self.
Early conceptualizations envisioned themoral self as
a predominantly cognitive psychological construct,
largely comprised of one’s moral self-construal or
identity (e.g., Blasi, 1980). However, more recent
theory approaches the moral self as a more complex
phenomenon consisting not only of one’s self-
construal, but a broader set of cognitive and affec-
tive self-regulatory structures and capacities central
to moral thought and action (McAdams, 2009;
Narvaez & Lapsley, 2009). Jennings, Mitchell, and
Hannah (2015: 106) define the moral self as “a com-
plexsystemofself-definingmoral attributes involving
moral beliefs, orientations, dispositions, and cogni-
tive and affective capacities that engage regulatory
focus toward moral behavior.” This definition in-
volves an amalgam of mental activity, and thus im-
plicates a complex system of brain functioning in
moral self-regulation, such as that promoting ethical
leadership. Indeed, neuroscientists have begun to
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establishabasis for the“self” in thebrain (e.g.,Raichle
& Snyder, 2007; Spreng & Grady, 2010). As such,
scholars have proposed that there is at least in part
a neurobiological basis for the moral self, and called
for researchers to theoretically develop, and more
importantly empirically test, such a possibility
(Boyatzis, Rochford, & Jack, 2014; Jennings at al.,
2015; Narvaez, 2008).

Neuroscience research on the self and self-relevant
functioning has focused notably on brain activity in
what has been termed the brain’s default mode net-
work (DMN), asdescribed indetail later (e.g., Buckner
& Carroll, 2006; Spreng & Grady, 2010). Further, re-
searchershave recently argued that theDMNishighly
relevant to factors pertinent to ethical leadership,
suchasmoral reasoning (Boyatziset al., 2014;Koenigs
et al., 2007). Driven by this prior research, we build
theory describing how discrete brain functioning in
the DMN can influence cognitive and affective moral
self-regulation that is predictive of ethical leadership.
Ourapproach is in linewith theargumentsofTreviño,
Weaver, and Reynolds (2006: 977) who noted that
“Though behavioral ethics research has long been
grounded in an individual-level cognitive perspec-
tive, more fundamental approaches are emerging
[including] studies that explore the neurological me-
chanics of ethical decision making.”

As noted in the above definition, the moral self is
a system of interrelated components that drivemoral
self-regulation, and Jennings et al. (2015: 106) noted
that a primary component is “moral judgment dis-
position (the stable tendency to take a specific moral
perspective in decisions and action; e.g., ethical
ideology and ethical predisposition).” An organiza-
tional cognitive neuroscience perspective would
suggest that human dispositions are the result of
underlying brain activity (Lee, Senior, & Butler,
2012; Senior, Lee, & Butler, 2011). In our theorizing
later, we propose that the DMN has direct, as well as
indirect, effects on ethical leadership through influ-
encing leaders’ relatively enduring orientation in
the form of ethical ideology (Forsyth, O’Boyle, &
McDaniel, 2008).

Based on ethical position theory, there are two
basic dimensions of ethical ideology: (1) relativism;
and (2) idealism (Forsyth et al., 2008). Relativism
pertains to the extent that an individual is situational
in his or her moral principles and behaviors, versus
being universal across contexts. While universalists
emphasize consistent ethical rules across contexts,
relativists are more likely to sacrifice certain princi-
ples in order to pursue other principles that are
deemedmore important to them in a given situation.

Idealism refers to one’s unrelenting concerns to
avoid causing harm or other negative effects on
others across all situations. Idealists believe that they
can consistently achieve moral outcomes, while not
hurting the welfare of any other people. Individuals
who are less idealistic are more pragmatic in their
belief that somepeoplemay need to be harmed in the
pursuit of the “greater good.” We propose that neu-
rological activity in the DMN is uniquely predictive
of a relativist orientation, and we test the interaction
of relativism and idealism in predicting ethical
leadership. Heretofore, ethical ideology has been
considered and tested largely as an exogenous vari-
able (e.g., Kish-Gephart, Harrison, & Treviño, 2010).
The organizational cognitive neuroscience perspec-
tive thatwe take allows for adeeper understanding of
the underpinnings of such ideology (Senior et al.,
2011; Ward, Volk, & Becker, 2015).

Idealism and relativism have been shown to be
predictive of moral reasoning and ethical decision-
making (e.g., Kish-Gephart et al., 2010; Singhapakdi,
Vitell, & Franke, 1999), which are considered in-
herent in ethical leadership (Brown et al., 2005). Yet,
there is little understanding of whether or how eth-
ical ideology is associated with ethical leadership.
We propose that relativistic leaders are inconsistent
in ethical decisions and behaviors, and are therefore
less likely to be perceived as being principled, and
less able as leaders to establish ethical norms in their
groups. Further, in line with prior work (Forsyth,
1985; Henle, Giacalone, & Jurkiewicz, 2005; Park,
2005), we simultaneously consider relativism and
idealism in the prediction of ethical leadership, and
find a moderated mediation effect in terms of the
neurological underpinnings of ethical leadership.

We thus theorize and test the interrelations of
neurological and cognitive/ideological aspects of the
moral self in the prediction of ethical leadership.
According to the trait approach to leadership, attri-
butes of leaders such as traits, orientations, and other
individual difference characteristics can predict
processes (e.g., leader behaviors), as well as leader-
ship outcomes (Zaccaro, 2007). Along these lines,
Brown et al. (2005: 119) argued that personal psy-
chological characteristics may contribute to what
they termed the “moral person aspect” of ethical
leadership. However, existing research has exam-
ined a somewhat small range of individual ante-
cedent variables to ethical leadership, such as
the Big-Five personality characteristics (Brown &
Treviño, 2006; Walumbwa & Schaubroeck, 2009),
moral identity (Mayer et al., 2012), and moral reason-
ing capacity (Jordan, Brown, Treviño, & Finkelstein,
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2013).While the latter research assessed capacity for
moral judgment, it is silent as to themanner inwhich
leaders think aboutmoral issues. Stead,Worrell, and
Stead (1990) specifically argued that ethical ideolo-
gies should also be considered. We thus extend the
research on the antecedents to ethical leadership
through assessing its basis in neurological function-
ing, and how that functioning in part influences the
orientation through which leaders view morality—
their ethical ideology. In so doing,we add theoretical
understanding to how and why individuals behave
more or less ethically in leadership positions.

In sum, the current study takes an organizational
cognitive neuroscience perspective to argue for how
neurological activity can serve as the source for social
cognition and behavior in organizations (Lee et al.,
2012; Senior et al., 2011), specificallyconcerninghow
the moral self predicts leader ethical behavior. As
described by Powell (2011), a key advantage of ap-
plying neuroscience to organizational phenomena is
the ability tobetterunderstand thephenomenological
basis of constructs, enhance theoretical prediction,
and formmore precise measures. As a special feature
of this study, a determination of the neurological
profile for ethical leadership can lead to multiple
advancements. At a minimum, these include the
ability to track leader development through brain
mapping as leaders’ neurological functioning may
adjust over time, based on exposure to contextual
factors and targeted developmental interventions
(Healey & Hodgkinson, 2014). We consider such is-
sues in our discussion of implications below.

ORGANIZATIONAL COGNITIVE
NEUROSCIENCE AND ETHICAL LEADERSHIP

Colquitt and Zapata-Phelan (2007: 1286) referred
to “expanders” as research that includes constructs
and relationships that although not the focus of prior
theory building, could “expanda literatureby taking it
in a new and different direction.” In line with such
thinking, Senior et al. (2011) proposed that neurosci-
ence approaches to understanding organizational
phenomena, such as ethical leadership, can allow
researchers to examine research issues within wider
conceptual and analytic frameworks. Waldman,
Wang, and Fenters (2016) further suggested that
neurological assessment could provide enhanced eco-
logical validity in measurement that is not feasible
with traditional methods, such as survey-based
approaches. Indeed, we are seeing a growing literature
attempting to incorporate neurological theory and
measurement in efforts to increase our understanding

of management and organizational phenomena in
general (e.g., Boyatzis et al., 2012; Dulebohn, Davison,
Lee, Conlon, McNamara, & Sarinopoulos 2016), and
leadership more specifically (Balthazard, Waldman,
Thatcher, & Hannah, 2012; Hannah, Balthazard,
Waldman, Jennings, & Thatcher, 2013; Waldman,
Balthazard, & Peterson, 2011).

An organizational cognitive neuroscience perspec-
tive canbeused tounderstandhow thebrainmay react
to stimuli and influence thought and behavior. As
summarizedbyWaldmanet al. (2016), a longhistoryof
neuroscience research has attempted to understand
theneurologicalbasisofbehavior throughexperiments
whereby stimuli are introduced, and changes in ac-
tivity in various regions of the brain are scanned and
recorded. Such reflexively-based research fits “well
with the view of the brain as driven by themomentary
environmental demands” (Raichle & Snyder, 2007:
1084). For example, using functional magnetic reso-
nance imaging (fMRI) technology, Greene and col-
leagues presentedmoral dilemmas to participants and
observed changes in brain activity as they made judg-
ments based on such stimuli (Greene, 2007; Greene,
Nystrom, Engell, Darley, & Cohen, 2004).

However, the organizational cognitive neuroscience
perspective can also be applied to what has been re-
ferred to as the intrinsic or at-rest brain (Fox, Snyder,
Vincent, Corbetta, Van Essen, & Raichle, 2005). A
growing bodyof research suggests that the brain at rest,
but in awakeful state, is not passive, andmay in fact be
more active than when presented with stimuli or dur-
inggoal-directed tasks (e.g.,Buckner,Andrews-Hanna,
&Schacter, 2008).The intrinsic brain reflects the stable
capacity of the individual in terms of mental func-
tioning and behavioral potential (Cacioppo, Berntson,
Lorig, Norris, Rickett, & Nusbaum, 2003; Raichle &
Snyder, 2007). As such, the brain’s intrinsic activity
can potentially reflect capacity, potential, or orienta-
tion for various types of social functioning or behavior,
such as leadership (Waldman et al., 2011).

The importance of the intrinsic, at-rest brain has
been highlighted by Lindquist, Wager, Kober, Bliss-
Moreau, and Barrett (2012), as well as Buckner and
Vincent (2007), who suggested that individual dif-
ferences in at-rest brain activity patterns are central
to understanding aspects and patterns of cognition,
emotions, and behavior. Ethical ideology and lead-
ership are not discrete episodes, but instead reflect
ongoingways of thinking and acting that we propose
are best predicted by the relatively stable patterns of
activity in the intrinsic brain, as opposed to the
manner in which the brain may react to temporary
or fleeting stimuli. Thus, we base our theory on
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individual differences that are reflected by the in-
trinsic brain at rest. We proceed recognizing the po-
tential difficulties outlined by Morcom and Fletcher
(2007) in attempting to connect the intrinsic brain to
task-specific, cognitive processing (e.g., the task of
making a discreet, ethical decision). Our theory be-
low instead attempts to connect the intrinsic brain to
more generalized cognition, ethical ideology, aswell
as ongoing behavior in the formof ethical leadership.

A model depicting our organizational cognitive
neuroscience perspective of ethical leadership can
be seen in Figure 1. The model shows how the in-
trinsic, or at-rest brain, as reflected in the DMN, can
affect ethical leadership directly, as well as in-
directly, through the ethical ideology dimension of
relativism. In addition, relativism interacts with
idealism in predicting ethical leadership. That is,
the relationship between relativism and ethical
leadership can best be understood by simultaneously
considering a leader’s relative degree of idealism.

The Neurological Basis for Ethical Leadership

An important element of our model is the identifi-
cation of a neurological profile, specifically constitu-
ent to the DMN, to operationalize aspects of themoral
self that promote ethical leadership and ideological
aspectsofmoral cognition.Neuroscience researchhas
located key aspects of the “self” in the DMN, such as
brain activity associated with self-awareness, self-
reflection, and self-regulation (e.g., Buckner&Carroll,
2006). The DMN is thus our focus for locating the
moral self, as developed in our theory below. To
identify a relevant profile, we consider three facets of
neurological functioning: (1) relevant brain regions;
(2) relevant activity in terms of connectivity; and (3)
hemispheric asymmetry.

Relevant brain regions. A theory of brain activity
that is applied to behavioral phenomena such as
ethical leadership will first need to specify relevant
area(s) or lobe(s) of the brain that provide the types of
capacities needed to enable the focal type of leader-
ship. One approach is to attempt to localize relevant
activity to relatively small areas of the brain, as did
Waldmanet al. (2011)whoassociatedbrain activity in
the right frontal regions with leader socialized vision
articulation. Increasingly, however, neuroscience
theory would suggest that complex behavioral phe-
nomena, like moral judgment or decision-making,
can best be considered using a network framework
basedon the interconnectionsbetweenmultiplebrain
regions. Lindquist et al. (2012) usedwhat they termed
a psychological constructionist approach to suggest
that networks of the brain interact to produce psy-
chological events and behavioral phenomena, and
they argued that a particular network might be rel-
evant to multiple phenomena that could span vari-
ous aspects (or categories) of emotions, cognitions,
perceptions, and so forth. Examples of recently
identified brain networks include those pertaining
to pain, pleasure, working memory, mood, addic-
tion, attention, vision, and hearing (Raichle &
Snyder, 2007), and recently, leader complexity
(Hannah et al., 2013).

TheDMN is a network of brain regions that reflects
meaningful individual differences (e.g., predictive of
cognitive qualities and behavior) when the brain is
experiencing an awake, but at-rest, state (Buckner &
Vincent, 2007; Fransson, 2005; Raichle, 2010). Its
subsystems include parts of the medial temporal
lobe, medial prefrontal cortex, and posterior cingu-
late cortex, along with adjacent ventral precuneus
and medial, lateral, and inferior parietal cortexes
(Buckner et al., 2008; Raichle, 2010). Buckner and
Carroll (2006) linked the DMN with self-projection,
which involves a shift in perspective from one’s
immediate environment to an imagined future en-
vironment. In so doing, it simultaneously involves
mental navigation between the past and the future
through memory, and thus, anticipation and evalu-
ation of upcoming events before they occur (Buckner
et al., 2008). Moreover, research suggests that the
DMN involves self-projection, or the ability to pivot
fromperceptionsof oneself (e.g., one’s ownemotions
andneeds) to social cognition involvingperceptions,
emotions, andmental states of others (e.g., the needs
of others), which is important for anticipating the
behaviors of others and navigating social in-
teractions (Buckner & Carroll, 2006; Schilbach,
Eickhoff, Rotarskajagiela, Fink, & Vogeley, 2008).

FIGURE 1
Theoretical Model

Theoretical Model

H1

H2

H3

H4

H5

Idealism

Ethical
LeadershipRelativism

Default Mode
Network

1288 AugustAcademy of Management Journal



Several fMRI studies have shown that activations
in portions of the DMN have occurred in response to
discrete morally-based stimuli (Boyatzis et al., 2014;
Greene et al., 2004; Moll & de Oliveira-Souza, 2007;
Young & Dungan, 2012). Yet questions remain as to
whether or how the DMN might be related to more
pervasive moral phenomena such as ethical ideolo-
gies and leadership. As articulated in detail below,
an examination of the DMN seems appropriate for
building a theory of the neurological basis of ethical
leadership.However, anunderstanding of the typeof
relevant electrical activity, as well as specific brain
hemispheric focus, may be essential to form such
a theory. We now turn to these two topics.

Connectivity. Connectivity refers to the extent to
which activity in various parts or regions of the brain
are working in a synchronousmanner (i.e., activated
together at the same time) (Hannah et al., 2013). As
described inmore detail below, in the current study,
we used electroencephalography (EEG) to assess
connectivity. EEG connectivity (also known as co-
herence) is a mathematical measure of the degree of
similarity between the electrical signals in any set of
two different brain regions occurring synchronously
(Thatcher, North, & Biver, 2008).

Synchronous activity of this nature within the
DMN may be especially relevant to cognition and
behavior (Buckner et al., 2008), in particular ethical
leadership behavior. Pujol et al. (2012) considered the
importanceof connectivitywith regard to thecapacity
for moral judgment, and their work suggests that dis-
ruption or lack of integration in the DMN might im-
pedemoral reasoning capability. Buckner et al. (2008:
19) pointed toward the potential importance of con-
nectivity in the DMN in terms of what they termed
“watchfulness” and monitoring of the external envi-
ronment “like a sentinel”, which could be important
in terms of moral awareness and moral attentiveness
(Reynolds, 2006, 2008). This can help ensure that
ethical issues are recognized and that standards are
monitored for compliance and enforced. Schreiner
et al. (2014) found that connectivity in theDMNisalso
related to social information processing and social
competence, again factors that are relevant to ethical
leadership. In total, these arguments point toward the
specific relevance of connectivity in the DMN, which
is portrayed in our hypotheses later.

Hemispheric Asymmetry

Although similar brain regions exist in both hemi-
spheres of the brain, the concept of hemispheric
asymmetry suggests that the left and right cerebral

hemispheres of the brain may differ in their in-
formation processing emphases and their potential to
affect different forms of thought and behavior. Hellige
(1990) offered evidence suggesting that the left hemi-
sphere is largelyresponsible for the rationaloranalytic
consideration of details in one’s reasoning and
decision-making. There is evidence that both hemi-
spheres of the brain contribute as a distributed system
to the experience of emotion (Bennet & Bennet, 2008;
Cacioppo, Berntson, & Nusbaum, 2008). However,
increased connectivity per se in the right hemisphere
could suggest greater emotional balance or regulation
through integration in the processes that manage
emotional reactions (Bar-On, Tranel, Denburg, &
Bechara, 2005;Bechara,Damasio, Tranel, &Damasio,
1997; Salloway, Malloy, & Duffy, 2001; Thatcher
et al., 2008), as well as moral judgment (Koster-Hale,
Saxe, Dungan, & Young, 2013).

Yet we recognize that an understanding of poten-
tial behavioral differences based on hemispheric
asymmetry is inherently speculative (Hellige, 1990;
Hodgkinson, Sadler-Smith, Burke, Claxton, & Sparrow,
2009). Accordingly, any theory involving asymme-
try is based on relative differences, in that one hemi-
sphere may be disproportionately, yet not exclusively,
involved as the basis of a particular cognitive or be-
havioral phenomenon. We thus proceed with some
caution in our inferences regarding the meaning
of right brain coherence in the DMN (rcDMN), and
our analyses include supplemental tests of the left
brain.

Toward a Brain Signature for Ethical Leadership

Table 1 summarizes the conceptual links and
empirical findings that support the relevance of
rcDMN to ethical leadership. Putting the above dis-
cussion on rcDMN together suggests that it is pre-
dictive of ethical leadership for several reasons.
First, right hemispheric connectivity in the DMN is
likely to contribute to insight (Aziz-Zadeh,Kaplan, &
Iacoboni, 2009; Bowden & Jung-Beeman, 2003;
Kounios et al., 2008), as well as perspective-taking
and anticipation of future events based on memory
or learning from past events (Carrillo-de-la-Peña &
Garcia-Larrea, 2007). Thus, rcDMN should allow
a leader to be more attentive to, and aware of, one’s
own moral perspective and ethical issues across
time, which is necessary in recognizing and making
fair and balanced decisions regarding ethical di-
lemmas (Rest, Narvaez, Bebeau, & Thoma, 1999;
Reynolds, 2008). Such capacities should also en-
hance leaders’ abilities to generate options when
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faced with ethical dilemmas, and forecast the likely
outcomes and first- and second-order effects of those
options on various stakeholder groups. This capa-
bilitymay in part underpinwhat has been referred to
as moral imagination (Somerville, 2006; Werhane,
1999).

Second, the DMN has been associated with moral
and social awareness, as well as watchfulness or
sentinel-like skills (Boyatzis et al., 2014; Buckner
et al., 2008), which coincide with the regulatory
function of the moral self (Jennings et al., 2015). We
specifically expect that rcDMN will likely be asso-
ciated with an ethical leader’s ability to gauge the
social consensus or norms pertaining to ethical issues
(Schreiner et al., 2014), which is central to Brown
et al.’s (2005) definition of ethical leadership as pro-
moting the demonstration of normatively appropriate
conduct. These attentive and perceptual skills also
pertain to a leader’s ability to deeply listen to and
understand what followers have to say (Schreiner
et al., 2014), while ultimately making fair and bal-
anced decisions that enforce ethical standards—both
of which are central to ethical leadership.

Third, ethical issues, particularly those with high
moral intensity, can evoke considerable emotions on
the part of both leaders and followers (Tangney,
Stuewig, &Mashek, 2007). Greene et al. (2004) argued
that emotional infusion in the execution of ethical
decision-making can lead to suboptimal judgments,
and the work of Jack, Boyatzis, Khawaja, Passarelli,
and Leckie (2013) would indeed suggest that the reg-
ulation of emotions is inherent to, and essential for,
effective decision-making.Accordingly, if lacking the

capacity foremotional regulation, leadersmightallow
emotions to disrupt rational choice (Greene et al.,
2004; Haidt, 2003; Hofmann & Baumert, 2010). Or
they could freeze up when facing moral dilemmas if
overcome by emotions, and thereby not take action,
such as not engaging in open discussions with fol-
lowers regarding ethics or values. Alternatively, if
lacking adequate emotional regulation, leaders might
take action in a hostile, vindictive, or otherwise in-
appropriate manner, and thus not act in a way that
would set an example for followers of how to deal
with ethical issues.

In contrast, effective emotional regulation, which
is consistent with the self-regulatory aspect of the
moral self (Jennings et al., 2015), should underpin
ethical leadership. Indeed, an understanding and
regulation of the leader’s own and others’ emotions
have been deemed critical for leadership in general,
and ethical leadership in particular (Gooty,
Connelly, Griffith, & Gupta, 2010; Humphrey, 2002;
Mahsud, Yukl, & Prussia, 2010). Emotions can also
promote ethical and prosocial behaviors (Eisenberg,
2000), because as noted by Bandura (1991: 69), “af-
fective self-reactions provide the mechanism by
which standards regulate conduct [based on]. . .an-
ticipatory self-respect and self-censure for actions.”
Moral emotions such as guilt or shame help in-
dividuals restrain from unethical acts, while emo-
tions such as moral elevation or pride promote
ethical behaviors. Leaders with more self-control
over experiencing and regulating such emotions
should thus be inclined to act inways that are viewed
by others as being normatively appropriate. Research

TABLE 1
Right Hemispheric Connectivity in the Default Mode Network (DMN) as a Basis for Ethical Leadership

Key Functions Conceptual Relationship with Ethical Leadership Example References

c Moral reasoning Disruption or lack of coherence (i.e., neural connectivity)
might impede moral reasoning and judgment.

Boyatzis et al. (2014); Pujol et al. (2012)

c Perspective-taking
and connecting past,
present, and future
events

Allows for recognition of ethical dilemmas, aswell as fair and
balanced decisionmaking. May underpin a leader’s ability
to forecast ethical implications and evoke moral
imagination; and the ability to achieve self-consistency in
morality over time and context.

Aziz-Zadeh et al. (2009); Bowden & Jung-
Beeman (2003); Buckner et al. (2008);
Carrillo-de-la-Peña & Garcia-Larrea (2007);
Kounios et al. (2008); Somerville (2006)

c Social awareness and
information
processing

Enhances navigation of social interactions, such as listening
to followers, surrounding ethical leadership; gauging the
social consensus and norms pertaining to ethical behavior.

Buckner et al. (2008); Buckner & Carroll (2006);
Schilbach et al. (2008); Schreiner et al. (2014)

c Watchfulness and
sentinel-like skills

Involves moral awareness and monitoring for ethical issues
to ensure that ethical standards are enforced.

Buckner et al. (2008)

c Emotional balance or
regulation

Allows the leader to regulate his or her emotional reactions
when engaged in moral reasoning or judgment, avoid
potential conflict between emotions and logical reasoning,
and use moral emotions in the self-praising and self-
sanctioning of ethical behavior.

Bar-On et al. (2005); Bechara et al. (1997);
Jack et al. (2013; Salloway et al. (2001); Talmi
& Frith (2007); Thatcher et al. (2008)
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suggests that such effective regulation of emotions
is associated with rcDMN (Bar-On et al., 2005;
Bechara et al., 1997; Salloway et al., 2001; Talmi &
Frith, 2007). In short, rcDMNwould likely enhance
the regulation of emotions, as well as reduce any
debilitating effects of emotions on logical reasoning
when making and executing ethical judgments or
decisions.

In total, the above arguments suggest that rcDMN
helps enable leaders to take ethical actions and
monitor and promote an ethical environment. We
thus predict that:

Hypothesis 1. Higher connectivity in the right
hemisphere of the default mode network is
positively associated with ethical leadership.

The DMN, Ethical Ideology, and Ethical Leadership

As depicted in Figure 1, we propose that ethical
ideology, a core component of the moral self
(Jennings et al., 2015), represents a relatively en-
during, cognitive characteristic relevant to ethical
leadership, and is in part underpinned by rcDMN.
Forsyth (1980; Forsyth et al., 2008) put forth ethics
position theory as a means of considering ethical
ideology and its effects. This theory is based on the
notion that individuals hold differing viewpoints
or orientations pertaining to morality, and indeed,
“individuals are intuitive moral philosophers”
(Forsyth et al., 2008: 814). These philosophies are
developed over time as people observe, confront,
and resolve moral issues, and as a result, habituate
distinct ethical orientations.

Ethics position theory conceptualizes concern for
principles in terms of the relativism dimension. As
described earlier, relativism refers to the extent that
people adhere to or reject universal principles across
situations. This theory also considers concern for
consequences with regard to the idealism dimension,
whichdealswithconcern for others’welfare (Forsyth,
1992). Research has largely demonstrated the or-
thogonal nature of these two dimensions (Forsyth,
1980; Forsyth et al., 2008). While much research has
examined these dimensions and their effects in iso-
lation, they may also hold value when considered
together (e.g.,Henle et al., 2005). In the currentmodel,
we consider relativism, as well as the interaction of
idealism and relativism, in mediating the effects of
rcDMN on ethical leadership.

Forsyth (1992) argued that people with high rela-
tivismaremore likely to reject universal rules andact
based on factors that are present in the given

situation or context and point in time, while those
with low relativism are more likely to staunchly ob-
serve universalmoral rules across contexts and time.
As an example, the ethicality of telling the truth will
be seen as being more contextual for relativists,
making them more open to bending of the truth if it
serves their goals, while staunch truthfulness would
be a more universal rule for less relativists.

Buckner and Carroll (2006) argued that the DMN is
highly relevant to introspection or what they specifi-
cally termed self-projection. It involves mental pro-
cessing that connects the past, present, and future,
includingmentalization of the viewpoint of ourselves
and others (i.e., theory of mind), which is in line with
the social awareness aspect of the DMN (e.g., Buckner
et al., 2008). It could be suggested that awareness of
others’ viewpoints might foster relativistic beliefs,
since the individual would think more idiosyncrati-
cally or contextually regarding ethics. However, we
argue that rcDMN engenders ongoing awareness and
beliefs in leaders about the importance of connecting
the past, present, and future in a coherent manner,
and thus be seen by others as consistent in thought
and action (i.e., more universalistic). That is, rcDMN
may raise leaders’ attentiveness to, and concernwith,
the social ramifications of inconsistencies in their
behavior as leaders. This is in line with the motiva-
tional strivings thathavebeenassociatedwithastrong
moral self, which is characterized by individualswho
are highly driven to behave consistently with their
ideals and beliefs over time (Blasi, 1980; Jennings
et al., 2015) and to understand the importance of such
consistency in the minds of others. The rcDMN may
in part underpin this aspect of themoral self. Further,
the DMN provides the neural basis “to anticipate
and evaluate upcoming events before they happen”
(Buckner et al., 2008: 2), further supporting leaders’
abilities to ensure that the ethical criteria that they
use, and the outcomes that they produce, are consis-
tent over time.

It follows that leaders with higher rcDMN may be
better positioned to anticipate the problems posed by
inconsistent ethical principles, for example, not con-
sistently telling the truth or not always enforcing the
group’s valuesor ethical norms. In contrast, relativists
are less concerned about such inconsistencies, since
their ideological beliefs would dictate that appropri-
ate ethical principles and actions dependmore on the
specific context and moment in time. Such enduring
cognition of this nature might be associated with rel-
atively low rcDMN.

Further, we noted above that rcDMN enhances
emotional regulation. Emotions significantly influence
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moral processing (Haidt, 2003), and the infusion of
affect into moral decisions can potentially disrupt
logical coherence and result in inconsistent or
situationally-baseddecisions (Eisenberg, 2000; Greene
et al., 2004; Hofmann & Baumert, 2010). The effective
regulation of emotions inherent in rcDMNshould thus
promote more consistent processing of ethical issues,
i.e., less relativism.

In total, these arguments suggest that:

Hypothesis 2. Higher connectivity in the right
hemisphere of the default mode network is
negatively associated with leader relativism.

We are unaware of prior studies attempting to link
ethical ideology with ethical leadership, although
Forsyth (1980, 1981) argued that the former should
be related to moral judgment and behaviors, and
Kish-Gephart et al. (2010) found that relativism was
negatively related to ethical behavior and decisions.
Relativists believe that situational factors, more so
than universal moral rules, determine what is ethi-
cal. We propose that when leaders overtly reject
universally-accepted rules, their inconsistency in
moral thought and action across situations will limit
their ability to recognize ethical issues, establish
ethical norms in the group, show decisiveness, and
serve as a model for normative conduct, which is
essential in the demonstration of ethical leadership
(Brown & Treviño, 2006; Brown et al., 2005). Along
such lines, leader behavioral consistency has been
established as a key factor in attributions of leader
fairness (Barrett-Howard & Tyler, 1986; Greenberg,
1986;VandenBos,Vermunt, &Wilke, 1996), another
important component of ethical leadership (Brown&
Treviño, 2006; Brown et al., 2005).

Conversely, less relativistic leaders will display
greater constancy of purpose and a core set of ethical
values and principles that will be applied more
consistently to both their professional and personal
lives (Brown & Treviño, 2006). Accordingly, despite
whether followers subscribe to those same un-
wavering principles, they will at least know where
they standwith regard to such leaders and know that
the leader will treat others with the same procedural
fairness and equity. Given their consistent applica-
tion of certain principles across contexts, such
leaders would also be more likely to be seen as
“highly principled.” Thus, we propose that:

Hypothesis 3. Leader relativism is negatively
associated with ethical leadership.

We further consider the idealism dimension of
ethics position theory. Highly idealistic people believe

that if they focus unwaveringly on preventing harm
to, or supporting, the welfare of others, they can al-
ways achieve moral ends. Conversely, less idealistic
individuals tend to be more pragmatic, and believe
that harm to some individuals is often unavoidable to
accomplish goals or uphold other principles, or must
at times be done for the greater good (Forsyth, 1980;
Schlenker & Forsyth, 1977). They are more likely to
accept that at times they must choose “the lesser of
two evils” (Forsyth et al., 2008: 815).

Idealism could be viewed as a double-edged
sword in relation to ethical leadership. On the one
hand, consistently acting to ensure the welfare of
others (i.e., ensuring that no subordinate is harmed
by the leader’s decisions) might seem congruent
with ethical leadership. On the other hand, the
pragmatic leader realizes that ethical actions in-
clude practicing fairness and balance in decision-
making and enforcing ethical standards (Brown et al.,
2005), which might necessitate harming some in-
dividuals at times (e.g., punishing a follower for an
ethical transgression), or at least not serving the per-
sonal needs or welfare of all individuals. Further,
while fairness is an attribute of ethical leaders (Brown
& Treviño, 2006), fairness in the work setting is often
a matter of creating equity commensurate with fol-
lowers’ contributions, versus equality, and thus fol-
lowers may receive uneven rewards and incentives
according to their contributions. In line with the
ethics position theory (Forsyth et al., 2008), we pro-
pose that idealism should be viewed in interaction
with relativism to better understand how ethical
ideology may be associated with ethical leadership.

Ethics position theory characterizes subjectivists
as being high on relativism, while low on idealism
(Forsyth, 1985). Such individuals represent a skep-
tical point of view and ethical egoism in terms of
rejecting moral rules and believing that morality ul-
timately is based on personal perspectives (Forsyth,
1980; Forsyth et al., 2008). This ideology could en-
gender lower levels of ethical leadership, since the
moral inconsistency that is already evident with
regard to relativism is compounded in that the wel-
fare of others is not consistently taken into account.
For example, the leader might be truthful in order to
serve the welfare of favored employees, but believe
that it is also appropriate to lie to less favored em-
ployees whose welfare is of less concern to the
leader. The upshot is that the overall ability of the
leader to make decisions that are seen as fair, prin-
cipled, and balanced will be diminished.

In contrast, we argue that leaders with low rela-
tivismcombinedwith low idealism, orwhat in ethics
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position theory is termed exceptionalists (Forsyth,
1980), will be associated with the highest ratings of
ethical leadership. Exceptionalists live consistently
according to their staunch beliefs in certain moral
principles, but at the same time, attempt to balance
positive and negative consequences of actions and
tailor the implementation of those principles across
situations to best serve the whole (Forsyth, 1985).
Their “moral principles are useful because they
provide a framework for making choices and acting
in ways that will tend to produce the best conse-
quences for all concerned” (Forsyth et al., 2008: 816).
They are thus principled, yet somewhat utilitarian,
which may be necessary in practicing ethical lead-
ership. As such, we propose that exceptionalists will
be seen as being consistent in their ideals and prin-
ciples, and thus fair and balanced in their decisions,
while also having the best interests of the collective
(e.g., team, organization, or stakeholder group) in
mind—all of which align with ethical leadership.

While we propose that subjectivists and excep-
tionalists will bemost predictive of lower and higher
levels of ethical leadership, respectively, we make
no definitive predictions concerning what ethics
position theory considers situationists (high ideal-
ism and high relativism) and absolutists (high ide-
alism and low relativism) (Forsyth et al., 2008). We
thus explore those conditions in our analyses. Sit-
uationists are high in relativism, similar to sub-
jectivists, but as they are high in idealism, followers
may see them as being relatively more ethical. As
such, high idealism may serve as a temperance
characteristic for the otherwise deleterious effects of
relativism (Owens, Wallace, &Waldman, 2015; Park
& Peterson, 2003). Absolutists are principled in
terms of idealism, but also low in relativism—

perhaps so much that they are inflexible to the ethi-
cal tradeoffs and dualities present in some ethical
dilemmas (e.g., when having to choose between two
“rights” or two “wrongs”). The ethical leadership of
situationists and absolutists may therefore reside
between the extremes of low and high ethical lead-
ership that are manifested by subjectivists and
exceptionists, respectively.

Research testing interaction effects between rela-
tivism and idealism is rare. We know of no studies
that have examined such an interaction in relation to
ethical leadership. However, in line with our pre-
dictions, Henle et al. (2005) found that high relativ-
ism combined with low idealism (i.e., subjectivism)
was most predictive of organizational deviance
(e.g., employee theft). Basedon this evidence andour
above arguments, we predict that:

Hypothesis 4. The relationship between leader
relativism and ethical leadership is moderated
by leader idealism, such that the negative re-
lationship with ethical leadership is stronger
when there is low idealism. Conversely, ethical
leadership is maximized by a combination of
low leader relativism and low idealism.

Based on the logic that we propose in Hypotheses
1–4, as shown in Figure 1, we expect an indirect ef-
fect of rcDMN on ethical leadership through the in-
teraction of relativism and idealism. In other words,
we expect a moderated, partially mediated relation-
ship. Specifically:

Hypothesis 5. Idealism moderates the indirect
relationship between connectivity in the right
hemisphere of the default mode network and
ethical leadership through relativism. Specifi-
cally, the indirect relationship is more positive
when idealism is low, rather than high.

METHODS

Participants and Procedure

Thedata for this study came fromboth business and
military sectors in theU.S. Participants includedmid-
and senior-level U.S. Army officers (i.e., majors, lieu-
tenant colonels, and colonels) stationed at a training
base in the Midwest U.S, executive MBA students
from a large university in the Southwestern U.S., and
private-sector managers from a variety of occupations
in the Southwestern U.S. The military officers repre-
sented numerous career specialties in the U.S. Army,
including combat arms, administrative, and logistics
specialties. They were recruited by asking for volun-
teers through announcements in the training classes
that theywere attending.The executiveMBAstudents
were from a single cohort class and represented vari-
ous career paths, including entrepreneurs andmid- to
senior-level managers from corporate and not-for-
profit sectors (all currently employed). The private-
sector managers were from a variety of occupations,
including individuals with line- or executive-level
responsibility in areas such as policy analysis, bank-
ing, finance, accounting, healthcare, logistics, human
resources, and marketing. In appreciation of their
time, all participants received a personalized, com-
prehensive report on their leadership competencies,
as well as neurological results.

The sample included 104 leaders (27 military, 29
executivemasters of business administration (EMBA),
and 48 private-sector managers from various types
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of organizations) with 3.9% in the 20–29 age range,
31.1% in the 30–39 age range, 36.9% in the 40–49 age
range, 18.4% in the 50–59 age range, and 9.7% in the
60–69 age range. Sixty-two percent were males. Eth-
nicity included 87.3% Caucasian, 6.8% Hispanic,
2.9%African-American, 1%Native-American, 1%
Asian-American, and 1% did not report ethnicity. It
should be noted that a minority of participants in the
current sample (i.e., about30%of the sample)werealso
used in the work of Balthazard et al. (2012) (i.e., about
15%of the cases in that prior study). However, none of
the variables that are modeled in Figure 1 of the cur-
rent studywere included in the researchofBalthazard
et al. (2012). Moreover, the three-dimensional, quan-
titative electroencephalogram (qEEG) methodology
described below to construct our DMN measure was
uniquely different from the two-dimensional, qEEG
method employed by Balthazard et al. (2012), which
was used to analyze a separate set of variables.

Procedures

Survey-based data were collected using multiple
sources, including the focal leader, subordinates,
peers, and superiors. First, focal leaders completed an
online survey measuring their relativism and ide-
alism, narcissism (control variable), and basic de-
mographic information. Second, for each leader, we
asked five subordinates or peers to respond to an
online survey measuring the focal leader’s ethical
leadership style. For the purposes of the second
online survey, focal leaders were asked to provide
thenames and email addresses of subordinates or peers
who could adequately complete the ratings in this
survey. For each focal leader, the researchers then
contacted the potential raters via email, assured them
of confidentiality, and provided a link to a secure
website. For each focal leaderused in the analyses,we
had two to five respondents for the second survey.

In addition to survey-based data, the focal leaders
also signed up for a one-hour slot to allow for the EEG
assessment process to take place. Leaders were
assessed one at a time. Each leader was initially
screened for potential exclusion from the sample
(e.g., based on mental health, previous brain injuries,
and use of psychotropic drugs) and then fitted with an
electrode-laden cap. We fastened a set of 19 electrodes
to the scalp of participants and collectedEEGmeasures
based on the International 10/20 protocol. EEG activity
can be assessed in different frequency bandwidths, in-
cluding delta (1–4Hz), theta (4–8Hz), alpha (8–12Hz),
beta (12–30Hz), and gamma (30–100Hz). For reasons
described below, we focus on the beta frequency.

To capture the electrical pattern of the rcDMN, EEG
segments of at least 240 seconds were recorded at
a digitization rate of 128Hz during an eyes-closed
resting (but alert) procedure. Such at-rest assessment
has been used recently in organizational neurosci-
ence research (e.g., Balthazard et al., 2012; Hannah
et al., 2013). Each EEG record was visually examined
and then edited with software to remove artifacts,
such as eye movement, drowsiness, muscle tension,
or instances where recorded EEG voltages in any of
the 19 channels exceeded the norm for patterns in the
participant’s EEG. A resulting minimum of 60 sec-
onds of artifact-free EEG data were obtained for each
participant. Split-half reliability,1 and test-retest re-
liability analyses were then conducted on the edited
EEG segments.Onlyportionswith. 95%reliabilities
were retained for subsequent qEEG spectral analysis.

Overall, the use of self-reports, reports from
others including peers/subordinates, and qEEG pro-
vide a multi-method procedure that limits common
methodbias concerns in the current study (Podsakoff,
MacKenzie, Lee, & Podsakoff, 2003).

Rated Measures

Ethical ideology. The focal leaders rated their
relativism and idealism (10 items each) through self-
reports, using Forsyth’s (1980) 20-item Ethics Posi-
tionQuestionnaire (EPQ). Sample itemsare: “Norule
concerning lying can be formulated; whether a lie is
permissible or not totally depends on the situation”
(relativism), and “People should make certain that
their actions never intentionally harm others even
to a small degree” (idealism). Items were rated on
a 9-point scale ranging from (1) “completely dis-
agree” to (9) “completely agree.” The alphas for ide-
alism and relativism were .84 and .81, respectively.

Ethical leadership. We assessed ethical leader-
ship using the 10-item scale developed by Brown

1 In this instance, split-half reliability is simply the ratio
of the variance of the even 1-second samples of the edited
segments of qEEG divided by the odd 1-second segments.
Test-retest reliability is the ratio of variance in the first half
of the qEEG segments versus the second half of the seg-
ments. Higher moment-to-moment variability is related to
a decrease in the split-half reliability and indicates in-
cidences of non-brain sources of artifact (e.g., coughing,
eye blinks, and so forth). Relatedly, higher variability is
indicative of drowsiness or a brain that is not in an alert
state, which prevents an accurate assessment of the at-rest
brain. When reliabilities achieve a 95% threshold, the
qEEG reading is deemed appropriate for further quantita-
tive analysis (Hannah et al., 2013).
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et al. (2005). We asked subordinates or peers to rate
leaders’ ethical leadership style. Sample items in-
clude: “Makes fair and balanced decisions” and
“Sets an example of how to do things the rightway in
terms of ethics.” Items were anchored on a 5-point
Likert scale ranging from (1) “strongly disagree” to
(5) “strongly agree.” The a was .92.

Neurological Default Network Index

Weused power spectral analysis of qEEG to develop
a numerical index for the rcDMN. In line with prior
research (e.g., Carrillo-de-la-Peña & Garcia-Larrea,
2007), we focused on average connectivity in the
higherbeta frequencyrange forappropriate areasof the
DMN, as defined below. The high beta frequency is
relevant to the wakeful state and alert brain, and it has
been considered in other research dealing with moral
and leadership phenomena (Waldman et al., 2011).

We applied a technique known as low-resolution
brain electromagnetic tomography (LORETA) to
convert these scalp measurements into information
about the source localization and characteristics of
electric neuronal activity in our participants
(Balthazard&Thatcher, 2015; Pascual-Marqui, 1999;
Pascual-Marqui,Michel,&Lehmann,1994). LORETA
calculates neurophysiological data through a three-
dimensional distributionof 2394 “voxels” (i.e., small
three-dimensional space) of 7 3 7 3 7 mm that can
be combined to virtually reconstruct the brain and
report on activity in respective regions or connec-
tions between regions (e.g., coherence). Regions can
be identified by using their anatomical labels or
Brodmann Areas (BAs), a standard naming conven-
tion and widely-used brain atlas based on cellular
structure that splits the brain into 44 right and left
hemispheric regions (Jasper, 1958).

In line with our conceptualization, we operational-
ized rcDMN by applying the coherence metric in the
higher beta frequencies of right hemisphere BAs that
constitute significant sub-regions of the DMN. Co-
herence, a statistical calculation reported as a percent-
age, measures variables, military and EMBA, to control
forthe extent that any two brain voxels are working to-
gether in a synchronous manner (Thatcher, Krause, &
Hrybyk, 1986). The coherence values that we report re-
flect overall coherence in the brain areas of interest, and
thus reflect the average level of coherence between each
of the many voxels in those areas. Coherence values in
BAs of theDMNhave been shown to be relatively stable
over time (Greicius, Krasnow, Reiss, &Menon, 2003).

Using the BA nomenclature and LORETA meth-
odology, the overall DMN covers BA2, BA7, BA10,

BA11, BA19, BA29, BA30, BA31, BA35, BA39, and
BA40—a very large cortical area that contains a poten-
tiallyunwieldy,55networkconnections (e.g., coherence
measures) in each hemisphere. Although there exists
“striking uniformity” (Harrison et al., 2008: 9781) in the
basic anatomy of the DMN, research is increasingly
demonstrating that the DMN may be functionally het-
erogeneous, with sub-regions that show different pat-
terns of connectivity (Leech, Kamourieh, Beckmann, &
Sharp, 2011; Margulies et al., 2009). Indeed, our data
reflect that the most dense structural connectivity
(i.e., strongly correlated areas) occurs in the posterior
cingulate cortex region, a major node within the DMN
that has been shown tohavehighmetabolic activity and
acts as a cortical hub (Hagmann et al., 2008; Raichle,
MacLeod, Snyder, Powers, Gusnard, & Shulman, 2001).

Thus, to form the rcDMN index, we aggregated the
high-beta coherence values of 15 right hemisphere
network connections from this most representative
sub-regions of the DMN.2 Specifically, these connec-
tions broadly represent the DMN in terms of BAs or
regions in the parietal lobe; anterior, retrosplenial, and
posterior cingulate cortexes; perirhinal cortex; angular
gyrus; and visual cortex (i.e., occipital lobe). As is the
case for a single measure of coherence, our index has
a possible range of 0 to 100, with “0” reflecting no co-
herence and “100” reflecting complete coherence,
wherein all included brain voxels in these BAs are
firing at the same time on the same frequency.

Control Variables

We controlled for leader gender (0 5 female, 1 5
male) and age as these demographic variables may
contribute to unethical behaviors (Kish-Gephart
et al., 2010) and potentially levels of cognitive
moral development (Rest et al., 1999), which may
influence ethical leadership (Jordan et al., 2013).
Moreover, Raichle (2010) noted how EEG coherence
can vary with age. In addition, because we have
samples from three different types of occupational
backgrounds or sectors, we created two dummy
variables, military and EMBA, to control for leader
background, whereby for military: 05 non-military,
15military; for EMBA: 05 non-EMBA, 15 EMBA.

In predicting ethical leadership, we also con-
trolled for narcissism. Narcissistic leaders may lack

2 These electrode combinations include: BA2–BA7, BA7–
BA29, BA7–BA30, BA7–BA31, BA7–BA35, BA19–BA29,
BA19–BA30, BA19–BA35, BA29–BA39, BA30–BA31,
BA30–BA35, BA30–BA39, BA31–BA35, BA31–BA39, and
BA35–BA39.
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empathy and care predominantly about their own
needs and concerns, rather than those of others, all of
which can detract from ethical leadership behavior
(Brown et al., 2005; Galvin, Waldman, & Balthazard,
2010; Hernandez, 2012). Narcissism was measured
using the Narcissistic Personality Inventory (34
items) developed by Raskin and Hall (1979). Sample
items included “I like to have authority over other
people”; “I am more capable than other people”; “I
am an extraordinary person.”The leaders rated their
own narcissism from (1) “strongly disagree” to (5)
“strongly agree.” The a was .94.

Aggregation Tests

Ethical leadershipwas rated by an average of 3.41
raters per leader. Based on a review of response
logs, we could not detect a pattern of nesting within
raters, largely eliminating concerns of non-independent
data. This is because our participants were members
of many different units or organizations. Prior to
aggregation, we checked for inter-rater agreement
(Bliese, 2000; James, Demaree, & Wolf, 1993). For
ethical leadership, the mean and median rwg(j) were
both .97, and the intraclass correlation coefficients
(ICCs) were ICC1 5 .34, and ICC2 5 .54. The re-
sults indicated that ethical leadership ratings had
good within-leader agreement, and thus, we aggre-
gated the individual level data to the group (or leader)
level.

RESULTS

Table 2 presents the means and standard de-
viations for all variables in the study, as well as the
correlation matrix of these variables at the leader
level. For our sample, we obtained amean coherence
value of 52% for the rcDMN index (i.e., patterns of
beta frequency in the rcDMN voxel pairs matched
52% of the time). This value is in line with a pop-
ulation rcDMN coherence value of 50% obtained by
averaging the published normed coherence values
for each voxel combination included in our rcDMN
index (see Neuroguide, 2014).

Several correlational findings are noteworthy.
First, gender was negatively correlated with relativ-
ism (r 5 2.37, p , .01), suggesting that men are less
relativistic, and thus more likely to have universal
moral beliefs. Second, rcDMNwas negatively related
to both idealism (r 5 2.23, p , .05) and relativism
(r52.20,p, .05). Third, relativism and idealism are
not significantly related (r52.10,p. .10), indicating
that as suggested by Forsyth (1980, 1985), these two

components of ethical ideology are orthogonal, rather
than opposite ends of one continuum.

Finally, with regard to our default mode network
measure, rcDMN, we obtained both positive and
negative correlations with leader background vari-
ables. To check the sample differences, we per-
formed analysis of variance (ANOVA) analyses. The
mean scores of rcDMN for military, EMBA, and
private-sector managers were 59.3, 46.4, and 52.7,
respectively, which were significantly different (F5
20.56, p , .01). Paired comparisons of group means
revealed significant differences for all three group
comparisons at the p , .01 level, which account for
the positive relationship (r 5 .45, p , .01) between
the military dummy variable and rcDMN in Table 1,
aswell as thenegative relationship (r52.44,p, .01)
between theEMBAdummyvariable and rcDMN.We
consider the theoretical significance of these differ-
ences in our discussion below.

Hypothesis Tests

To test our hypotheses, we first conducted a mul-
tiple regression analysis using relativism and ethical
leadership as separate dependent variables, as
shown in Table 3. To predict relativism, in the first
step, we entered gender, age, and the two leader
background dummy variables (military and EMBA)
as control variables (Model 1). In the second step, we
added rcDMN (Model 2). To predict ethical leader-
ship, we entered gender, age, the two leader back-
ground dummy variables (military and EMBA), and
narcissism as control variables in the first step
(Model 3). In the second step, we added rcDMN
(Model 4). In the third step, we added relativism and
idealism (Model 5). In the final step, we added
standardized relativismand idealism, aswell as their
interaction term (Model 6).

Hypothesis 1 suggests that rcDMN will be posi-
tively related to ethical leadership. As shown in
Table 3, Model 4, Hypothesis 1 was supported (b 5
.31, p , .01). Hypothesis 2 predicted that rcDMN
would be negatively related to relativism. This hy-
pothesiswas supported (b52.19,p, .05), as shown
in Table 3, Model 2.3 Hypothesis 3 predicted that

3 Although rcDMN was also significantly, negatively
correlated with idealism, in a separate regression analysis
predicting idealism, rcDMN failed to remain significant
after controlling for gender, age, and the two leader back-
ground variables. Accordingly, we conclude that in line
with our theory, rcDMN is only uniquely predictive of the
relativism component of ethical ideology.
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relativism is negatively associated with ethical
leadership. This hypothesis was not supported (as
shown in Table 3, Model 5, b 5 2.10, p . .10). Hy-
pothesis 4 predicted that relativism would interact
with idealism to predict ethical leadership. The in-
teraction term’s coefficient in Model 6 was signifi-
cant (b 5 .23, p , .05). The simple slope plot is
shown in Figure 2, providing support for Hypothesis
4 in that thenegative relationshipbetween relativism
and ethical leadership becomes significant when
there is low idealism.

Hypothesis 5 predicted that idealism moderates
the indirect relationship between rcDMNand ethical
leadership through relativism. Initial support for
Hypothesis 5 can be seen in Table 3. Specifically, the
coefficient for rcDMN gets reduced from Model 4
(b 5 .31, p , .01) to Model 6 (b 5 .25, p , .05), but
remains statistically significant, which is evidence
for partial mediation (Baron & Kenny, 1986). We
further tested Hypothesis 5 using M-Plus 7.1
(Muthén & Muthén, 2013), with results shown in
Table 4. Specifically, the indirect relationship is

TABLE 2
Means, Standard Deviations, and Correlationsa

Mean SD 1 2 3 4 5 6 7 8 9

1. Gender 0.59 0.49 –

2. Age 4.00 1.02 –.03 –

3. Military 0.26 0.44 .36** –.06 –

4. EMBA 0.28 0.45 .17 –.23** –.37** –

5. Narcissism 2.93 0.50 .09 –.34** –.26** .48** .91
6. rcDMN 52.65 8.86 .06 –.10 .45** –.44** –.19 –

7. Relativism 5.29 1.70 –.37** .18 –.44** –.25* –.09 –.20* .76
8. Idealism 5.06 1.45 .18 –.08 –.04 .46** .36** –.23* –.10 .85
9. Ethical leadership 4.33 0.39 .15 –.00 .28** .14 –.17 .28* –.30** .13 .93

a N594–104 leaders.Reliability coefficients are reportedalong thediagonal in italics. For gender, female50,male51.Wecategorizedage
by range, such that amean score of 4.00 represents the 40–49-year-old age range. Formilitary, “0” is non-military, “1” ismilitary; for EMBA, 0 is
“non-EMBA”, 1 is “EMBA.” rcDMN refers to the coherence (or connectivity) in the right hemisphere of the default mode network.

*p , .05
**p , .01

TABLE 3
Model Results in the Prediction of Relativism and Ethical Leadershipa

Dependent Variable

Relativism Ethical leadership

Model 1 Model 2 Model 3 Model 4 Model 5 Model 6

Independent Variable
Gender –.10 –.11 –.06 –.05 –.06 –.09
Age .03 .02 .05 .06 .05 .02
Military –.56** –.49** .40** .28* .21 .15
EMBA –.42** –.48** .41** .51** .48** .45**
Narcissism –.24† –.25† –.27* –.32**
rcDMN –.19* .31** .31** .25*
Relativism –.10 –.16
Idealism .10 .06
Relativism* Idealism .23*
R2 .39** .42** .21* .28* .29** .35**
R2 change .03* .07* .01 .06*

a Based on 94–104 observations. For gender, female5 0, male5 1. For military, “0” is non-military, “1” is military; for EMBA, 0 is “non-
EMBA”, 1 is “EMBA.” rcDMN refers to the coherence (or connectivity) in the right hemisphere of the default mode network. Standardized
coefficients are reported here.

†p , .10
*p , .05

**p , .01
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morepositivewhen idealism is low, rather thanhigh.
As shown in Table 4, we conducted analyses to ex-
amine the interaction of relativism and idealism as
a mediator of the relationship between rcDMN and
ethical leadership. Specifically, we used a boot-
strapping method (sample5 10,000) to test indirect
effects (Preacher & Hayes, 2004). As Table 4 in-
dicates, the indirect effect was significant when
idealism is low (b 5 .005, p , .05, 95% confidence
interval [CI] 5 .001 to .011) but not when high (b 5
2.001, p . .10, 95% CI 5 2.006 to .001). In total,
these analyses provide support for Hypothesis 5.

Supplemental Analyses

Discriminant validity. We engaged in several
supplemental analyses in order to assess the dis-
criminant validity of our findings. First, we repeated
the above multiple regression analyses using

a measure of transformational leadership. We com-
puted transformational leadership using 20 items
from the Multi-factor Leadership Questionnaire
(MLQ-Form53, Bass & Avolio, 1997), which was
assessed in the same survey as ethical leadership.
Transformational leadership was composed of in-
dividualized consideration, inspirationalmotivation,
idealized influence, attributed charisma, and in-
tellectual stimulation (Bass & Avolio, 1997). Prior to
aggregation, we checked for inter-rater agreement
(Bliese, 2000; James et al., 1993) because trans-
formational leadership was rated by the same multi-
ple followers and peers, similar to ethical leadership
(the average number of raters5 3.41). The mean and
median rwg(j) were .91, .97 respectively, and the ICCs
were ICC15 .20, and ICC25 .48. The results indicated
that we could aggregate the individual level data to
the group (or leader) level to form a measure of
transformational leadership.

FIGURE 2
Interaction of Relativism and Idealism in the Prediction of Ethical Leadershipa

4.7

4.5

4.3

4.1

3.9

3.7

3.5
Low Relativism High Relativism

Low idealism

E
th

ic
al

 L
ea

d
er

sh
ip

High idealism

a The interaction plot was calculated based on standardized relativism and idealism, with all of the controls standardized.

TABLE 4
aIndirect Effect of Default Network on Ethical Leadership via Relativisma

Path a (SE) Path b (SE) Indirect effect 95% CI of indirect effect

Low idealism –.03* (.01) –.16** (.06) .005* (.001, .011)
High idealism –.03* (.01) .03 (.07) –.001 (–.006, .001)

a Unstandardized coefficients and their standard errors (SE) are reported in the first two columns. CI refers to confident intervals. Path a is
the path from default mode network to relativism; Path b is the path from relativism to ethical leadership. Controls (including narcissism,
gender, age, military, and EMBA) were not reported here. rcDMN refers to the coherence in the right hemisphere of the default mode network.
Bootstrapping sample5 10,000.

*p , .05
**p , .01
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Similar to prior research (e.g., Brown et al., 2005),
the correlation between transformational leadership
and ethical leadershipwas r5 .74,p, .01. However,
unlike the significant correlation that we obtained
between the rcDMN index and ethical leadership
(r 5 .28, p , .01), the correlation between our
rcDMN index and transformational leadership was
not significant (r5 .10, p. .05). In addition, rcDMN
was not significant in predicting transformational
leadership using multiple regression analysis. Thus,
our default mode network index showed discrimi-
nant validity in the prediction of ethical leadership.

Second, we computed an rcDMN index for the left
hemisphere of the brain, which mirrored the same
BAs tested in the right hemisphere. The resulting
correlation between DMN and ethical leadership
was r5 .23,p, .05,which ismarginally less than the
r 5 .28, p , .01 correlation revealed in Table 2 for
rcDMN. Although congruent with what we argued
above, this finding suggests that hemispheric differ-
ences are likely to only be relative (Hellige, 1990;
Hodgkinson et al., 2009).

Third, we examined the correlations between eth-
ical leadership and the high-beta coherence indices
for otherknownneuralnetworks including addiction,
pain, visual, and sensorimotor networks (Raichle &
Snyder, 2007). Further supporting the discriminant
validity of our rcDMN index, none of these other in-
dices correlated significantly with ethical leadership.
Additionally, we used a Monte Carlo experiment to
constitute 100 test indices by averaging, within a re-
spective index, the mean coherence value of 15 ran-
domly selected BAs that are not part of the DMN.
Results indicated that less than 5% of the test indices
correlated significantly with ethical leadership.

DISCUSSION

Our research provides an integrated model of the
antecedents of the ethical leadership. Grounded in
an understanding of what constitutes the moral self,
it highlights the roles of both neurological and
ideological antecedents of ethical leadership. Our
study demonstrates unique prediction by a neuro-
logical index based on coherence in the right brain’s
default mode network (rcDMN), a brain network
relevant to the self (e.g., Boyatzis et al., 2014;
Buckner & Carroll, 2006; Koenigs et al., 2007; Spreng
& Grady, 2010). We also reveal that idealism mod-
erates the negative relationship between relativism
and ethical leadership, as well as the indirect effects
between the rcDMN and ethical leadership through
the interaction of relativism and idealism.

Theoretical Implications and Future Research

A unique aspect of the current research is the in-
corporation of organizational cognitive neurosci-
ence concepts in our theory and measurement. As
such, our study exemplifies how research can apply
constructs and theory from other fields of study to
expand an understanding of management phenom-
ena, such as ethical leadership (Colquitt & Zapata-
Phelan, 2007). Our research follows recent work
suggesting that organizational cognitive neurosci-
ence could enrich construct and theory develop-
ment, as well as prediction (Ashkanasy, Becker, &
Waldman, 2014; Becker, Cropanzano, & Sanfey,
2011; Hannah et al., 2013; Powell, 2011).

We theorized how a mediated model, including
rcDMNas a key explanatory variable, could enhance
our understanding of the ethical leadership con-
struct. As shown in Table 3, the study variables to-
gether explained a sizeable 35% of the variance in
ethical leadership. The current findings show that
a neural index based on the intrinsic activity in DMN
within the brain predicts unique variance in ethical
leadership. Our theory suggests that electrical con-
nectivity or coherence in the DMN is indicative of
qualities that may be especially relevant to ethical
leadership, such as self-projection and social and
sentinel-like awareness. The work of Lindquist et al.
(2012) would confirm that a particular network
could account for multiple behavioral qualities. Ac-
cordingly, a question remains as to whether self-
projection or other qualities associated with the
DMN can form the basis of ethical behavior in general
(e.g., workplace deviance), beyond ethical leadership
per se. Our attained, partially mediated relationship
through relativism would suggest effects of the DMN
on the moral cognition of individuals, which implies
the relevance of the DMN to ethical behavior more
broadly conceived. However, future research is nec-
essary to determine the extent of generalization to
other forms of ethical behavior.

Weshouldnote that our supplemental findingsalso
provide evidence for what the DMN may not be rele-
vant to, at least within the realm of leadership. Spe-
cifically, we found no connection between right
hemispheric, coherence activity in the DMN and
transformational leadership. Authors have attributed
qualities such as forethought and big picture thinking
to both the DMN and transformational leadership
(Bass & Avolio, 1997; Thatcher et al., 2008). The cur-
rent findings could be interpreted as not supporting
a relationship between the DMN and these qualities,
at least in terms of leadership behavior.
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We recognize that it is possible for excessive re-
ductionism in theory development based on neuro-
logical phenomena, whereby researchers might go
too far in terms of attempting to reduce phenomena
such as ethical behavior or leadership to neurologi-
cal underpinnings. That is, while our hypothesized
findings do suggest a unique role of neural variables
in the prediction of ethical leadership, some un-
expected findings of our researchwould also suggest
that organizational or occupational context may also
be associated with neural patterns of leaders. Spe-
cifically, we found higher right hemispheric con-
nectivity in the DMN for our military sample, while
discovering significantly lower connectivity in our
EMBA sample.

While causality is not altogether clear, these results
are in linewith the socially-situated viewof cognition
suggested recently byHealey andHodgkinson (2014).
They argued that as individuals interact with their
environments over time, their brains continuously
process and integrate sensory information, poten-
tially leading to changes in neural processes or ac-
tivity, which we would suggest might include the
intrinsic brain. Ashkanasy et al. (2014) argued that
a consideration of the brain in relation to context
represents a new angle on one of the oldest contro-
versies in organizational behavior, specifically the
interplay between the individual and context. That is,
the context may not only affect individual cognition,
emotions, and behavior, it may also have relatively
enduring, physiological effects in terms of brain
structure and functioning. For example, in our data,
the military officers were somewhat exclusive in that
they were specially chosen as candidates for career
advancement in their training programs. It is possible
that these individuals were both somewhat unique in
terms of their own personal characteristics, but also
shaped neurologically by their professional training,
education, and socialization. In sum, future research
should model the interplay between personal char-
acteristics (including neural qualities), background,
and context in predicting ethical leadership.

We further contribute to ethics position theory
(Forsyth et al., 2008) by finding that ethical leadership
can best be understood through a combination of
relativism and idealism. Specifically, low relativism
(or universalism) combinedwith low idealism ismost
predictive of ethical leadership. In the terms of ethics
position theory, such leaders would be referred to as
exceptionalists. Conversely, high relativism com-
bined with low idealism (i.e., subjectivism) was least
predictive of ethical leadership. We reason that ex-
ceptionalism gets translated into leadership behavior

that is characterized by consistency; for example,
obtaining results the right way in every instance, as
opposed to the Machiavellian maxim of “the ends
justify the means.” It also implies pragmatism on the
part of the leader who may realize that to enforce
ethical standards or to dowhat is “right,” the personal
welfareof some individualsmayneed tobe sacrificed,
at least in the short term. Conversely, subjectivism
implies that moral principles and behavior that are
based on the personal whims of the leader depending
onhis or her ownpersonal assessment of a context are
highly inconsistent, and thus, not deemedprincipled.

It is also worthwhile to address the two combina-
tions shown in Figure 2 that are moderately pre-
dictive of ethical leadership. First, leaders with low
relativism and high idealism (absolutists), show the
moral consistency of exceptionalists, although per-
haps they are not as pragmatic in realizing that
sometimes the welfare of certain individuals may
need to be compromised to ensure the greater good,
and that the inflexible subscription to lofty ideals
may sometimes produce undesirable outcomes.
Second, a moderate level of ethical leadership can
also be seen with regard to situationalists, or those
with high levels of both relativism and idealism.
Such leaders will tend to decompose or inspect each
situation to seek positive consequences. Yet they are
inconsistent in terms of moral absolutes, thus limit-
ing their ability to reinforce norms and standards,
which are a function of ethical leadership. However,
they are consistent in the pursuit of the welfare of all
involved, thus possibly tempering the potential
deleterious effects of relativism (Owens et al., 2015;
Park & Peterson, 2003).

We recognize that our theory pertaining to ethical
ideology might be subject to societal and cultural
considerations. For example, our theory and find-
ingswould suggest that relativistic values on the part
of a leader, especially in combination with low ide-
alism, are associatedwith that leader beingviewedas
less ethical. One could deduce that followers are
distrustful when the leader believes that ethics are
situational in nature; for example, that telling the
truth or sharing important information depends on
the context or timing. Indeed, in the U.S. culture in
which the current research took place, followers are
likely to desire constancy and consistency in their
leaders in terms of the display of values and behav-
iors relevant to ethical conduct, while at the same
time expecting pragmatism in terms of idealism
(Forsythet al., 2008).However, asdescribedbyAdler
(2000), followers inAsian or Latin culturesmight not
process information in thismanner. In such cultures,
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followersmay bemore relativistic (or particularistic)
themselves, and accordingly, may tend to view the
relativistic leader as beingmore prototypical of their
societal culture, and thus, perceive him or her as
being more ethical. Thus, future research is neces-
sary to examine potential cultural moderators of the
relationships in the current study.

Practical Implications

Practically, this study may provide clues for orga-
nizations about the development of leaders. Based on
the concept of neuroplasticity (Bavelier, Levi, Li, Dan,
& Hensch, 2010; Dulebohn et al., 2016), Waldman
et al. (2011) considered the technique of neurofeed-
back as a method to alter neurological circuitry of
individuals to be in line with a known pattern of ef-
fective behavior (i.e., known through research). For
example, the current research begins to suggest
a neurological signature for ethical leadership based
on theDMN.With further research and refinement of
that signature, it may be ultimately possible to de-
velop leaders using neurofeedback who would be
more predisposed to ethical leadership.

With that said, we caution that neurofeedback
should not be viewed as a “magic bullet” to develop
higher degrees of ethical leadership. However, it may
bepossible to combine a technique of this naturewith
more traditional development programs (Brown &
Treviño, 2006). For example, neurofeedbackmight be
combined with multi-source, survey-based feedback
and coaching approaches to leader development
(Bracken, Timmreck, & Church, 2001). In this way,
the neural underpinnings of ethical leadership could
be addressed in tandem to the leader receiving in-
formation or coaching pertaining to ethical leader-
ship. If a neurological signature for ethical leadership
is further validated, neural-basedmeasurement could
eventually be used to track the development of
leaders, whether through traditional training, neuro-
feedback, or other interventions, as their brain activity
adjusts toward a normative profile.

Our findings further suggest that attention be paid
toward the ethical ideologies of prospective leaders.
Subjectivism appears to be somewhat anathema to,
while exceptionalism is more in line with, ethical
leadership.Accordingly, selectionproceduresmight
include an assessment of the extent to which leaders
adhere to a core set of values or moral absolutes
across situations (i.e., in a universalistic manner),
while simultaneously being pragmatic about con-
cerns regarding the welfare of all individuals. How-
ever, we temper this recommendation with the

realization that the exceptionalist profile that is
suggested by the current findings may differ some-
what in its relevance to ethical leadership depending
on institutional and cultural factors. Perhaps leaders
should attempt to balance a set of core values and
principles that they hold with a degree of tolerance
for the differing values and principles of others,
coupled with situational demands.

Limitations and Conclusion

Like other research, this study has strengths and
limitations. Most notably with regard to strengths,
we utilized multiple sources and methodologies to
collect the data pertaining to the variables in our
model. They included self-ratings for leader ideo-
logical beliefs, qEEG for neurological variables, and
other ratings for ethical leadership. However, the
cross-sectional and somewhat limited nature of our
data collection processes limit causal interpretations
or explanations. On the one hand, ethical ideologies
represent personal characteristics that become rela-
tively stable over time, and thus are likely to have
well preceded the display of ethical leadership be-
havior. Moreover, intrinsic brain circuitry also be-
comes fairly stable in adulthood, although the
plasticity of the brain mentioned above does suggest
that it is possible for brain circuitry to change over
time (Bavelier et al., 2010).

But with that said, in our theory, we posed medi-
ating mechanisms (e.g., social awareness and per-
spective taking) that are considered in neuroscience
literature as being relevant to theDMN (e.g., Buckner
& Carroll, 2006; Buckner & Vincent, 2007). More-
over, other potentially mediating variables include
moral psychological factors such as moral person-
ality (Frimer, Walker, Dunlop, Lee, & Riches, 2011;
Lapsley & Narvaez, 2004), moral maturation and
conation (Hannah, Avolio, & May 2011), and moral
identity (Aquino & Reed, 2002). In sum, to better
formulate causal interpretations, we encourage fu-
ture research to more directly assess mediating
mechanisms, as well as a longitudinal sequencing of
data collection procedures.

In conclusion, the current studyhelps to strengthen
our understanding of the basis for the ethical leader-
ship construct. Our use of neuroscience theory and
methods provides a more comprehensive picture of
this important construct by identifying a neurological
marker that is uniquely predictive. In the future, we
expect thatneurosciencemaycontinue tohelp inform
our understanding of an array of management and
organizational phenomena.

2017 1301Waldman, Wang, Hannah, and Balthazard



REFERENCES

Adler, N. J. 2000. International dimensions of organiza-
tional behavior (4th ed.). Cincinnati, OH: South-
Western College Publishing.

Aquino, K., & Reed, A. 2002. The self-importance of moral
identity. Journal of Personality and Social Psychol-
ogy, 83: 1423–1440.

Ashkanasy, N. M., Becker, W. J., & Waldman, D. A. 2014.
Neuroscience and organizational behavior: Avoiding
both neuro-euphoria and neuro-phobia. Journal of
Organizational Behavior, 35: 909–919.

Aziz-Zadeh, L., Kaplan, J. T., & Iacoboni, M. 2009. “Aha!”:
The neural correlates of verbal insight solutions.Human
Brain Mapping, 30: 908–916.

Balthazard, P. A., & Thatcher, R. W. 2015. Neuroimaging
modalities and brain technologies in the context of
organizational neuroscience. In D. A. Waldman &
P. A. Balthazard (Eds.), Organizational neurosci-
ence: 83–113. London: Emerald Books.

Balthazard,P.A.,Waldman,D.A.,Thatcher,R.W.,&Hannah,
S. T. 2012. Differentiating transformational and non-
transformational leaders on the basis of neurological
imaging. The Leadership Quarterly, 23: 244–258.

Bandura, A. 1991. Social cognitive theory of moral thought
and action. In W. M. Kurtines & J. L. Gewirtz (Eds.),
Handbook of moral behavior and development:
45–103. Hillsdale, NJ: Lawrence Erlbaum.

Bar-On, R., Tranel, D., Denburg, N. L., & Bechara, A. 2005.
Exploring the neurological substrate of emotional and
social intelligence. In J. T. Cacioppo & G. G. Bernston
(Eds.), Key readings in social psychology: Social neu-
roscience: 223–237. New York, NY: Psychology Press.

Baron, R., & Kenny, D. 1986. The moderator-mediator
variable distinction in social psychological research:
Conceptual, strategic, and statistical considerations.
Journal of Personality and Social Psychology, 51:
1173–1182.

Barrett-Howard, E., & Tyler, T. R. 1986. Procedural justice
as a criterion in allocation decisions. Journal of Per-
sonality and Social Psychology, 50: 296–304.

Bass, B. M., & Avolio, B. J. 1997. Revised manual for the
Multi-Factor Leadership Questionnaire. Palo Alto,
CA: Mind Garden.

Bavelier, D., Levi, D. M., Li, R. W., Dan, Y., & Hensch, T. K.
2010. Removing brakes on adult brain plasticity: From
molecular to behavioral interventions. The Journal of
Neuroscience, 30: 14964–14971.

Bechara, A., Damasio, H., Tranel, D., & Damasio, A. R.
1997. Deciding advantageously before knowing the
advantageous strategy. Science, 275: 1293–1295.

Becker, W. J., Cropanzano, R., & Sanfey, A. G. 2011. Orga-
nizational neuroscience: Takingorganizational theory

inside the neural black box. Journal of Management,
37: 933–961.

Bennet, A., & Bennet, D. 2008. The human knowledge
system: Music and brain coherence.VINE: Journal of
Information and Knowledge Management Systems,
38: 277–295.

Blasi, A. 1980. Bridging moral cognition andmoral action:
A critical review of the literature. Psychological Bul-
letin, 88: 1–45.

Bliese, P. D. 2000. Within-group agreement, non-
independence, and reliability: Implications for data
aggregation and analysis. InK.Klein &S.W.Kozlowski
(Eds.), Multilevel theory, research, and methods
in organizations: 349–381. San Francisco, CA:
Jossey–Bass.

Bowden, E. M., & Jung-Beeman, M. 2003. Aha! Insight ex-
perience correlates with solution activation in the
right hemisphere. Psychonomic Bulletin & Review,
10: 730–737.

Boyatzis, R. E., Passarelli, A. M., Koenig, K., Lowe, M.,
Mathew, B., Stoller, J. K., & Phillips, M. 2012. Exami-
nation of the neural substrates activated in memories
of experiences with resonant and dissonant leaders.
The Leadership Quarterly, 23: 259–272.

Boyatzis, R. E., Rochford, K., & Jack, A. I. 2014. Antagonistic
neural networks underlying differentiated leadership
roles. Frontiers in Human Neuroscience, 8: 1–15.

Bracken, D. W., Timmreck, C. W., & Church, A. H. (2001)
(Eds.), The handbook of multisource feedback. San
Francisco, CA: Jossey-Bass.

Brown,M. E., &Mitchell,M. S. 2010. Ethical and unethical
leadership: Exploring new avenues for future re-
search. Business Ethics Quarterly, 20: 583–616.

Brown, M. E., & Treviño, L. K. 2006. Ethical leadership: A
review and future directions. The Leadership Quar-
terly, 17: 595–616.

Brown,M.E., Treviño, L.K., &Harrison,D.A. 2005. Ethical
leadership: A social learning perspective for construct
development and testing. Organizational Behavior
and Human Decision Processes, 97: 117–134.

Buckner, R. L., Andrews-Hanna, J. R., & Schacter, D. L.
2008.Thebrain’s default network:Anatomy, function,
and relevance to disease. Annals of the New York
Academy of Sciences, 1124: 1–38.

Buckner, R. L., &Carroll, D.C. 2006. Self-projection and the
brain. Trends in Cognitive Sciences, 11: 49–57.

Buckner, R. L., & Vincent, J. L. 2007. Unrest at rest: Default
activity and spontaneous network correlations. Neu-
roImage, 37: 1091–1096.

Cacioppo, J. T., Berntson, G. G., Lorig, T. S., Norris, C. J.,
Rickett, E., & Nusbaum, H. 2003. Just because you’re
imaging the brain doesn’t mean you can stop using

1302 AugustAcademy of Management Journal



your head:Aprimer and set of first principles. Journal
of Personality and Social Psychology, 85: 650–661.

Cacioppo, J. T., Berntson, G. G., & Nusbaum, H. C. 2008.
Neuroimaging as a new tool in the toolbox of psy-
chological science. Current Directions in Psycho-
logical Science, 17: 62–67.

Carrillo-de-la-Peña, M. T., & Garcia-Larrea, L. 2007. Right
frontal event related EEG coherence (ERCoh) differ-
entiates good from bad performers of the Wisconsin
Card Sorting Test (WCST). Neurophysiologie Clin-
ique, 37: 63–75.

Colquitt, J. A., & Zapata-Phelan, C. P. 2007. Trends in the-
ory building and theory testing: A five-decade study of
the Academy of Management Journal. Academy of
Management Journal, 50: 1281–1303.

Colvin, G. 2003. Corporate crooks are not all created equal.
Fortune, 27: 64.

Dulebohn, J. H., Davison, R. B., Lee, S. A., Conlon, D. E.,
McNamara, G., & Sarinopoulos, I. C. 2016. Gender
differences in justice evaluations: Evidence from
fMRI. Journal of Applied Psychology, 101: 151–170.

Eisenberg, N. 2000. Emotion, regulation, and moral de-
velopment. Annual Review of Psychology, 51:
665–697.

Forsyth, D. R. 1980. A taxonomy of ethical ideologies.
Journal of Personality and Social Psychology, 39:
175–184.

Forsyth, D. R. 1981. Moral judgment: The influence of
ethical ideology. Personality and Social Psychology
Bulletin, 7: 218–223.

Forsyth, D. R. 1985. Individual differences in in-
formation integration during moral judgment.
Journal of Personality and Social Psychology, 49:
264–272.

Forsyth, D. R. 1992. Judging the morality of business
practices: The influence of personal moral philoso-
phies. Journal of Business Ethics, 11: 461–470.

Forsyth, D. R., O’Boyle, E. H., Jr., & McDaniel, M. A. 2008.
East meets West: A meta-analytic investigation of
cultural variations in idealism and relativism. Journal
of Business Ethics, 83: 813–833.

Fox, M. D., Snyder, A. Z., Vincent, J. L., Corbetta, M., Van
Essen, D. C., & Raichle,M. E. 2005. The humanbrain is
intrinsically organized into dynamic, anticorrelated
functional networks. Proceedings of the National
Academy of Sciences of the United States of Amer-
ica, 102: 9673–9678.

Fransson, P. 2005. Spontaneous low-frequency BOLD
signal fluctuations: An fMRI invest. Spontaneous low-
frequency BOLD signal fluctuations: An fMRI in-
vestigation of the resting-state default mode of brain
function hypothesis. Human Brain Mapping, 26:
15–29.

Frimer, J. A., Walker, L. J., Dunlop, W. L., Lee, B. H., &
Riches, A. 2011. The integration of agency and com-
munion inmoral personality: Evidence of enlightened
self-interest. Journal of Personality and Social Psy-
chology, 101: 149–163.

Galvin, B. M., Waldman, D. A., & Balthazard, P. 2010. Vi-
sionary communication qualities as mediators of the
relationship between narcissism and attributions of
leader charisma. Personnel Psychology, 63: 509–537.

Gooty, J., Connelly, S., Griffith, J., & Gupta, A. 2010.
Leadership, affect and emotions: A state of the science
review. The Leadership Quarterly, 21: 979–1004.

Greenberg, J. 1986. Determinants of perceived fairness of
performance evaluations. The Journal of Applied
Psychology, 71: 340–342.

Greene, J. D. 2007. Why are VMPFC patients more utili-
tarian? A dual-process theory of moral judgment ex-
plains. Trends in Cognitive Sciences, 11: 322–323.

Greene, J. D., Nystrom, L. E., Engell, A. D., Darley, J. M., &
Cohen, J. D. 2004. Theneural bases of cognitive conflict
and control in moral judgment. Neuron, 44: 389–400.

Greicius, M. D., Krasnow, B., Reiss, A. L., & Menon, V.
2003. Functional connectivity in the resting brain: A
network analysis of the default mode hypothesis.
Proceedings of theNationalAcademy of Sciences of
the United States of America, 100: 253–258.

Hagmann, P., Cammoun, L., Gigandet, X., Meuli, R., Honey,
C. J., Wedeen, V. J., & Sporns, O. 2008. Mapping the
structural core of human cerebral cortex. PLoS Biology,
6: e159, 1479–1493.

Haidt, J. 2003.Themoral emotions.Handbookofaffective
sciences, 11: 852–870.

Hannah, S., Avolio, B. J., & May, D. R. 2011. Moral matu-
ration and moral conation: A capacity approach to
explaining moral thought and action. Academy of
Management Review, 36: 663–685.

Hannah,S.T.,Balthazard,P.A.,Waldman,D.A., Jennings,P.,
& Thatcher, R. 2013. The psychological and neuro-
logical bases of leader self-complexity and effects on
adaptive decision-making. The Journal of Applied
Psychology, 98: 393–411.

Harrison, B. J., Pujol, J., Lopez-Sola, M., Hernandez-Ribas,
R., Deus, J., Ortiz, H., Soriano-Mas, C., Yucel, M.,
Pantelis, C., & Cardoner, N. 2008. Consistency and
functional specialization in the default mode brain
network. Proceedings of the National Academy of
Sciences of the United States of America, 105:
9781–9786.

Healey, M. P., & Hodgkinson, G. P. 2014. Rethinking the
philosophical and theoretical foundations of organi-
zational neuroscience: A critical realist alternative.
Human Relations, 67: 765–792.

2017 1303Waldman, Wang, Hannah, and Balthazard



Hellige, J. B. 1990. Hemispheric asymmetry. Annual
Review of Psychology, 41: 55–80.

Henle, C. A., Giacalone, R. A., & Jurkiewicz, C. L. 2005. The
role of ethical ideology in workplace deviance. Jour-
nal of Business Ethics, 56: 219–230.

Hernandez, M. 2012. Toward an understanding of the
psychology of stewardship. Academy of Manage-
ment Review, 37: 172–193.

Hodgkinson, G. P., Sadler-Smith, E., Burke, L. A., Claxton,
G., & Sparrow, P. R. 2009. Intuition in organizations:
Implications for strategic management. Long Range
Planning, 42: 277–297.

Hofmann, W., & Baumert, A. 2010. Immediate affect as
a basis for intuitive moral judgment: An adaptation of
the affect misattribution procedure. Cognition and
Emotion, 24: 522–535.

Humphrey, R. H. 2002. The many faces of emotional
leadership. The Leadership Quarterly, 13: 493–504.

Jack, A. I., Boyatzis, R. E., Khawaja, M., Passarelli, A. M., &
Leckie, R. 2013. Visioning in the brain: An fMRI study
of inspirational coaching and mentoring. Social
Neuroscience, 8: 369–384.

James, L. R., Demaree, R. G., & Wolf, G. 1993. RWG: An
assessment of within-group interrater agreement. The
Journal of Applied Psychology, 78: 306–309.

Jasper, H. A. 1958. The ten-twenty system of the Interna-
tional Federation. Electroencephalography and
Clinical Neurophysiology, 10: 371–377.

Jennings, P. L., Mitchell, M. S., & Hannah, S. T. 2015. The
moral self: A review and integration of the literature.
Journal of Organizational Behavior, 36: S104–S168.

Jordan, J., Brown, M. E., Treviño, L. K., & Finkelstein, S.
2013. Someone to look up to: Executive-follower eth-
ical reasoning and perceptions of ethical leadership.
Journal of Management, 39: 660–683.

Kish-Gephart, J. J., Harrison, D. A., & Treviño, L. K. 2010.
Bad apples, bad cases, and bad barrels: Meta-analytic
evidence about sources of unethical decisions atwork.
The Journal of Applied Psychology, 95: 1–31.

Koenigs, M., Young, L., Adolphs, R., Tranel, D., Cushman,
F., Hauser, M., & Damasio, A. 2007. Damage to the
prefrontal cortex increases utilitarian moral judg-
ments. Nature, 446: 908–911.

Koster-Hale, J., Saxe, R., Dungan, J., & Young, L. L. 2013.
Decoding moral judgments from neural representa-
tions of intentions. Proceedings of the National
Academy of Sciences of the United States of Amer-
ica, 110: 5648–5653.

Kounios, J., Fleck, J. I., Green, D. L., Payne, L., Stevenson,
J. L., Bowden, E. M., & Jung-Beeman, M. 2008. The
origins of insight in resting-state brain activity. Neu-
ropsychologia, 46: 281–291.

Lapsley, D. K., & Narvaez, D. 2004. A social-cognitive ap-
proach to themoral personality.Moral Development,
Self and Identity, 34: 189–212.

Lee, N., Senior, C., & Butler, M. J. R. 2012. The domain of or-
ganizational cognitive neuroscience: Theoretical and em-
pirical challenges. Journal ofManagement, 38: 921–931.

Leech, R., Kamourieh, S., Beckmann, C. F., & Sharp, D. J.
2011. Fractionating the default mode network: Dis-
tinct contributions of the ventral and dorsal posterior
cingulate cortex to cognitive control. The Journal of
Neuroscience, 31: 3217–3224.

Lindquist, K. A., Wager, T. D., Kober, H., Bliss-Moreau, E.,
& Barrett, L. F. 2012. The brain basis of emotion: A
meta-analytic review. Behavioral and Brain Sci-
ences, 35: 121–202.

Mahsud, R., Yukl, G., & Prussia, G. 2010. Leader empa-
thy, ethical leadership, and relations-oriented be-
haviors as antecedents of leader–member exchange
quality. Journal of Managerial Psychology, 25:
561–577.

Margulies, D. S., Vincent, J. L., Kelly, C., Lohmann, G.,
Uddin, L. Q., Biswal, B. B., Villringer, A., Castellanos,
F. X., Milham, M. P., & Petrides, M. 2009. Precuneus
shares intrinsic functional architecture in humans and
monkeys. Proceedings of the National Academy of
Sciences of the United States of America, 106:
20069–20074.

Mayer, D. M., Aquino, K., Greenbaum, R. L., & Kuenzi, M.
2012. Who displays ethical leadership, and why does
it matter? An examination of antecedents and conse-
quences of ethical leadership. Academy of Manage-
ment Journal, 55: 151–171.

Mayer, D. M., Kuenzi, M., Greenbaum, R., Bardes, M., &
Salvador, R. B. 2009. How does ethical leadership
flow? Test of a trickle-down model. Organizational
Behavior andHumanDecision Processes, 108: 1–13.

McAdams, D. P. 2009. The moral personality. In
D. Narvaez & D. K. Lapsley (Eds.), Personality, iden-
tity, and character: Explorations in moral psychol-
ogy: 11–29. New York, NY: Cambridge University
Press.

Moll, J., & de Oliveira-Souza, R. 2007. Moral judgments,
emotions and the utilitarian brain. Trends in Cogni-
tive Sciences, 11: 319–321.

Morcom, A. M., & Fletcher, P. C. 2007. Does the brain have
a baseline? Why we should be resisting a rest. Neu-
roImage, 37: 1073–1082.

Muthén, L. K., & Muthén, B. O. 2013. Mplus user’s guide
(7th ed.). Los Angeles, CA: Muthén & Muthén.

Narvaez, D. 2008. Triune ethics: The neurobiological roots
of our multiple moralities. New Ideas in Psychology,
26: 95–119.

1304 AugustAcademy of Management Journal



Narvaez, D., & Lapsley, D. 2009. Moral identity, moral
functioning, and the development of moral character.
In D. Bartels, C. Bauman, L. Skitka & D. Medin (Eds.),
The psychology of learning and motivation, vol. 50:
237–274. Burlington, MA: Academic Press.

Neuroguide. 2014. LORETA analysis module of
“Neuroguide” (version 2.8.1). Neuro-imaging
software produced by Applied NeuroScience,
Inc. St. Petersburg, FL 33708.

Owens, B. P., Wallace, A. S., & Waldman, D. A. 2015.
Leader narcissism and follower outcomes: The coun-
terbalancing effect of leader humility. The Journal of
Applied Psychology, 100: 1203–1213.

Park, H. 2005. The role of idealism and relativism as dis-
positional characteristics in the socially responsible
decision-making process. Journal of Business Ethics,
56: 81–98.

Park, N., & Peterson, C. 2003. Virtues and organizations. In
K. S. Cameron, J. E. Dutton & R. E. Quinn (Eds.), Pos-
itive organizational scholarship: Foundations of
a new discipline: 33–47. San Francisco, CA: Berrett-
Koehler.

Pascual-Marqui, R. D. 1999. Review ofmethods for solving
the EEG inverse problem. International Journal of
Bioelectromagnetism, 1: 75–86.

Pascual-Marqui, R. D., Michel, C. M., & Lehmann, D.
1994. Low resolution electromagnetic tomography:
A newmethod for localizing electrical activity in the
brain. International Journal of Psychophysiology,
18: 49–65.

Piccolo, R. F., Greenbaum,R., DenHartog, D.N., &Folger, R.
2010. The relationship between ethical leadership and
core job characteristics. Journal of Organizational
Behavior, 31: 259–278.

Podsakoff, P. M., MacKenzie, S. B., Lee, J. Y., & Podsakoff,
N. P. 2003. Common method biases in behavioral re-
search: A critical review of the literature and recom-
mended remedies.The Journal ofAppliedPsychology,
88: 879–903.

Powell, T. C. 2011. Neurostrategy.StrategicManagement
Journal, 32: 1484–1499.

Preacher, K. J., & Hayes, A. F. 2004. SPSS and SAS pro-
cedures for estimating indirect effect in simple media-
tionmodels.BehaviorResearchMethods, Instruments,
& Computers, 36: 717–731.

Pujol, J., Batalla, I., Contreras-Rodriguez, O., Harrison, B. J.,
Pera, V., Hernandez-Ribas, R., Real, E., Bosa, L.,
Soriano-Mas, C., Deus, J., Lopez-Sola, M., Pifarre, J.,
Menchon, J. M., & Cardoner, N. 2012. Breakdown in
the brain network subserving moral judgment in
criminal psychopathy. Social Cognitive and Affec-
tive Neuroscience, 7: 917–923.

Raichle,M.E. 2010.Twoviewsof brain function.Trends in
Cognitive Sciences, 14: 180–190.

Raichle, M. E., MacLeod, A. M., Snyder, A. Z., Powers,
W. J., Gusnard, D. A., & Shulman, G. L. 2001. A default
mode of brain function. Proceedings of the National
Academy of Sciences of the United States of Amer-
ica, 98: 676–682.

Raichle, M. E., & Snyder, A. Z. 2007. A default mode of
brain function: A brief history of an evolving idea.
NeuroImage, 37: 1083–1090.

Raskin, R., & Hall, C. S. 1979. A narcissistic personality
inventory. Psychological Reports, 45: 590.

Rest, J. R., Narvaez, D., Bebeau, M. J., & Thoma, S. J. 1999.
Postconventionalmoral thinking:Aneo-Kohlbergian
approach. Mahway, NJ: Erlbaum.

Reynolds, S. J. 2006. Moral awareness and ethical pre-
dispositions: Investigating the role of individual
differences recognition of moral issues. The Journal
of Applied Psychology, 91: 233–243.

Reynolds, S. J. 2008. Moral attentiveness: Who pays at-
tention to the moral aspects of life? The Journal of
Applied Psychology, 93: 1027–1041.

Salloway, S. P., Malloy, P. F., & Duffy, J. D. 2001. The
frontal lobes and neuropsychiatric illnesses. Wash-
ington, DC: American Psychiatric Publishing.

Schilbach, L., Eickhoff, S., Rotarskajagiela, A., Fink, G., &
Vogeley, K. 2008.Minds at rest: Social cognition as the
default mode of cognizing and its putative relation-
ship to the “default system” of the brain. Conscious-
ness and Cognition, 17: 457–467.

Schlenker, B. R., & Forsyth, D. R. 1977. On the ethics of
psychological research. Journal of Experimental
Social Psychology, 13: 369–396.

Schreiner, M. J., et al. 2014. Default mode network
connectivity and reciprocal social behavior in
22q11.2 deletion syndrome, Social Cognitive Af-
fective Neuroscience, 9: 1261–1267.

Senior, C., Lee, N., & Butler, M. 2011. Organizational
cognitive neuroscience. Organization Science, 22:
804–815.

Singhapakdi, A., Vitell, S. J., & Franke, G. R. 1999. Ante-
cedents, consequences, and mediating effects of
perceived moral intensity and personal moral phi-
losophies. Journal of the Academy of Marketing
Science, 27: 19–36.

Somerville, M. 2006. The ethical imagination: Journeys
of the human spirit. Melbourne: Melbourne Univer-
sity Press.

Spreng, R. N., & Grady, C. L. 2010. Patterns of brain activity
supporting autobiographical memory, prospection,
and theory of mind, and their relationship to the

2017 1305Waldman, Wang, Hannah, and Balthazard



default mode network. Journal of Cognitive Neuro-
science, 22: 1112–1123.

Stead,W. E.,Worrell, D. L., & Stead, J. G. 1990.An integrative
model for understanding andmanaging ethical behavior
in business. Journal of Business Ethics, 9: 233–242.

Talmi, D., & Frith, C. 2007. Feeling right about doing right.
Nature, 446: 865–866.

Tangney, J. P., Stuewig, J., & Mashek, D. J. 2007. Moral
emotions and moral behavior. Annual Review of
Psychology, 58: 345–372.

Thatcher,R.W.,Krause,P. J.,&Hrybyk,M.1986.Cortico-cortical
associations and EEG coherence: A two-compartmental
model. Electroencephalography and Clinical
Neurophysiology, 64: 123–143.

Thatcher, R. W., North, D., & Biver, C. 2008. Develop-
ment of cortical connections as measured by EEG
coherence and phase delays. Human Brain Map-
ping, 29: 1400–1415.

Treviño, L. K., Weaver, G. R., & Reynolds, S. J. 2006. Be-
havioral ethics in organizations: A review. Journal of
Management, 32: 951–990.

Van den Bos, K., Vermunt, R., & Wilke, H. A. M. 1996. The
consistency rule and the voice effect: The influence of
expectations on procedural fairness judgments and per-
formance. European Journal of Social Psychology, 26:
411–428.

Waldman,D.A., Balthazard, P.A., & Peterson, S. 2011. The
neuroscience of leadership: Can we revolutionize
theway that leaders are identified anddeveloped?The
Academy of Management Perspectives, 25: 60–74.

Waldman, D. A., Wang, D., & Fenters, V. W. 2016. The
added value of neuroscience methods in organiza-
tional research. Organizational Research Methods,
10.1177/1094428116642013.

Walumbwa, F. O., & Schaubroeck, J. 2009. Leader per-
sonality traits and employee voice behavior: Mediat-
ing roles of ethical leadership and work group
psychological safety. The Journal of Applied Psy-
chology, 94: 1275–1286.

Ward,M. K., Volk, S., & Becker,W. J. 2015. An overview of
organizational neuroscience. In D. A. Waldman &

P. A. Balthazard (Eds.), Organizational neurosci-
ence: 17–50. London: Emerald Books.

Werhane, P. 1999. Moral imagination and management
decision making. New York, NY: Oxford University
Press.

Young, L., & Dungan, J. 2012. Where in the brain is mo-
rality? Everywhere and maybe nowhere. Social Neu-
roscience, 7: 1–10.

Zaccaro, S. J. 2007. Trait-based perspectives of leadership.
The American Psychologist, 62: 6–16.

David A. Waldman (waldman@asu.edu) is a professor of
management in the W. P. Carey School of Business, Ari-
zona StateUniversity. He received his PhD fromColorado
State University. His research interests include leader-
ship, organizational neuroscience, micro-based issues in
social responsibility, and academic entrepreneurship.

Danni Wang (dwang@business.rutgers.edu) is an assistant
professor in the Department of Management and Global
Business at Rutgers Business School-Newark and New
Brunswick, RutgersUniversity. She received her PhD from
Arizona State University. Her research interests focus
on leadership, accountability, teams, and neuroscience
applications.

Sean T. Hannah (hannahst@wfu.edu) is professor of
management and Wilson Chair of Business Ethics in the
School of Business, Wake Forest University. A retired
U.S. Army Colonel, he received his PhD from the Univer-
sity of Nebraska and researches the development and ef-
fects of exemplary leadership, business ethics, and
character development.

Pierre A. Balthazard (balthazard@csus.edu) is dean of the
College of Business Administration at California State
University, Sacramento. He earned a joint PhD degree in
Business Administration and Systems & Industrial Engi-
neering from the University of Arizona. His research in-
terests concern the neuropsychology of leadership and
organizational neuroscience.

1306 AugustAcademy of Management Journal

mailto:waldman@asu.edu
mailto:dwang@business.rutgers.edu
mailto:hannahst@wfu.edu
mailto:balthazard@csus.edu

